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I. PREAMBLE

I l rhis Policy shall be called the "poricy for Determining Materiar subsidiary of Usha
Financial Sen'ices Limited (the .,Company,,). This policy has bcen formulated in
accordance with Regulation l6(l)(c) of the SEBI (Listing obligations and Disclosure
ReqLrirements) Regulations,20r5 ( Herein after referred as "Listing Regulations,'). rvhich
requires every listed company to formulate a policy for detennining ,,N.laterial subsidir,r.y,'
and also be published on the rvebsite of the Company as Regulation 46(2)(h) ol thc SEBI
Listing Regulations requires every listed Company to publish this policy on Company,s
website. This Policy has been prepared and adopted in accordance with the sEBI I-isting
Regulations.

I .2 Accordingly. the Board of Directors of usha Financiar services Linited ("the conpan) ")
has formulated rhis polic) ("policy") at its meeting held on 02"d July, 202.1 for I)crcr.nriri,g
Marerial Subsidiary.

1.3 'this policy is made with an object to determine:
i. Meaning of Material Subsidiary;
ii. Restriction on disposal ofshares ofMaterial Subsidiary by the Company;
iii. Restriction on transfer ofAssets ofMaterial Subsidiary; and
iv. Disclosure requirenlents, under the Listing Regulations and any other laws anrl

regulations as may be applicable to the Cornpanl.

2. DEFINITIONS

"Board of Directors" shall mean the Board ofl)irectors ofthe Companv.

'(Control" shall include the right to appoint majority of the Directors or to control
the rnanagement or policy, decisions exercisable by a person or persons acting
individually or in concert, directly or indirectly, including by virtLre of their
shareholding or managernent rights or shareholder agreements or voting agreements
or in any other manner.

l .

II

"Independent Director'" means a Non-Executive Director other than Nolninee
Director 

"vho 
satisfies all criteria oflndependence given under Companies Act, 2013

and l,isting Regulations.

"Material Subsidiary" means a subsidiary whose income or net worlh exceeds ten
percent ofthe consolidated income or net $,orth respectivel),, oltite Comprnv irnil its
subsidiaries in the irnmediately preceding accounting year

"Sigrtificant Tlansaction lnd /\rrangemcnt" nteans lrny individtral tlaltsaction or
rcent of the total rev
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arrangement that exceeds or is likely to exceed ten pe

l!

2.1 Unless repugnant to the meaning or context thereof, the following expressions. rvher$er.
used in this Code, shall have the meaning assigned to them below:

i. "Audit Committee" means the Audit Comminee of the Board constituted bv the
Board of Directors ofthe Company, from time to time.



USHA FINANCIAL SERVICES LIMITED

total expenses or total assets or total liabilities' as the case may be' of the unlisted

subsidiary for the immediately preceding accounting year'

vii...Subsidiary,,meansasubsidiaryasdefinedundersub.section(87)ofscction2of
the Companies Act' 2013'

2.2AnyothertellnnotdefinedhereinshallhavethesamemeaningasclefineclintlreCompanies
Act, 2013, ttre I-isiing Regulations, Securities Contract (Regulation) Act' 1956 or any other

aPPlicable law or regulation'

J. GOVERNANCEITRAT'IEWORK

3.1 The Autlit Committee of the Company shall also review the Financial Statements' in

parlicular, the investments made by the unlisted subsidiary'

3.2 The rninutes of the meetings of the Boarb of Directors of the unlisted subsidiary shall be

placed at the meeting ofthe Board of Dire'tors ofthe Company'

3.3 At least one lndependelt Director on the Board of Directors of the Company shall be a

Director on the Board of Directors of an unlisted rnaterial subsidiary' whether incorporated

in lndia or not.

Fsiltlanation: For the purpose of this clause the rerm "Malerial Subsidittry" sholl nteatt q

subsidiary-,. whose incorne ori net worth exceeds nventy Percent oJ' the c'tnsoliditte'd

income or net worth respectively, of the listed entity and its subsidiaries in the

in 7ediately preceding occounting )'ear'

3.4 The rnanagement ofthe unlisted subsidiary shall periodically bring to the notice of the Board
'ofDirecto"Isofthelistedentity,astatementofallsignificanttransactionsandalrangements

entered into by the unlisted subsidiary'

3.5 The Company shell obtain prior approval of shareholder by way of special resolLltion if the

clisposal of shares in its nraterial subsidiary (eilher on its own or together with other

subsidiaries)resultsinreductionofitsshareholding,tolessthan50percentoltheCompany
ceases the exercise of control over such subsidiary;

Such approval shall not be requiled ifthe disinvestment is: 
-. under a scheme ofarrangement duly approved by a Court/Tribunal

o under a resoltttion plan iuly approved under Sefiion 3 I of the Insoh'ency Code and

same is disclosed to t"""g"i'"a stock exchange within one day of approval of

resolution Plan.

3.6 A Company shall not sell' tlispose off or lease th^e.assels of the material strbsidiarl

amountingtomorethantwentypercentoftheassets-ofthematerialsubsidiaryonaggregate
basis during a financial year'without obtaining prior approval of shareholder by way of

special resolution.

QE,?
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Sr.rch an approval shall not be required if such sale/clisposal/lease of assets is:

. urde, a scheme of arangement duly approved by a Court/Tribtrnal
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under a resolution plan duly approYed under Section 3l ofthe Insolvencl'Code and

same is disclosed to recognised stock exchange wilhin one day of approval of
resolution plan.

3.7 Every rnaterial unlisted sLrbsidiary of the Cornpany ilcotporated in India shall Ltndenake

secretarial audit and shall annex Secretarial Audit Report, given by a company se.retary in

practice. in sLrch form as may be specified in the Annual Report of Companl'.

4. REVIEW AND ANIEN'I)NIIiNI.

The Policl'rvould be revierved on an antrual basis by the Board of Directors ofthe Company'

In case, there axe an)'regulatory changes requiring modifications to the Policy, the Policy

shall be revierved and amended with dLre approval from the Board ofDirectors. However, the

anended regulatory requirements will supersede the exisling Policy till the tinre' Polici, is

suilabl) amended.

5. CONIPLIAi\CE RI]SPoNSI I}I LITY

The Compliance officer ofthe company shall ensure the compliance ofthis Policy and shall

have the polver to ask tbr any information or clarifications lrom lhe trranagetrtent in tltis

regard.

6. DISCI,OSURE OII EVENTS OR INFORMATION

The company shall disclose all events or information with respect to subsidiary, which are

material for the Company as per Regulation 30(9) ofthe l,isting Reg.rrlation'

7, WEBSITE

As per Regularion 16 (2Xh) of rhe Listing Regulation, this Policy shall be disclosed on the

Company's website and a web link thereto shall be provided in the Annual Report'
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